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August 1,2006

To Whom It May Concern:

Please see the enclosed document regarding a complaint filed by the Arizona Republican
Party.

Also, please note the enclosed article from The Arizona Republic, regarding another issue
we hope the FEC will take under consideration.

We are including a copy of the complaint with a self-addressed envelope. Please return
to us a copy with a stamp indicating the complaint was received by your office.

Ĝarrick Taylor
Communications Director
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Federal Election Commission
999 E Street, NW
Washington, D.C. 20463

RE: Complaint against Pederson 2006, Carter Olson, Treasurer FEC ID# C00414664
and Jim Pederson, Democratic candidate for the United States Senate from
Arizona

To Whom It May Concern:

Pursuant to 2 U.S.C. §437g(a)(l) and 11 C.F.R. § 111.4, the Arizona Republican Party
files this Complaint against Pederson 2006, Carter Olson, treasurer, the principal authorized
campaign committee of Jim Pederson ("Pederson Committee"), the presumptive Democratic
nominee for the United States Senate from Arizona and Jim Pederson, individually ("Pederson1f).

Complainant herein is Glenn Hamer, filing in his official capacity as Executive Director
of the Arizona Republican Party.

This complaint is filed against Pederson and the Pederson Committee for violation of the
Federal Election Campaign Act of 1971, as amended ("the Act" or *TEC A") and the regulations
of the Federal Election Commission ("the Commission" or "FEC"), specifically for failing to
duly and timely file and provide notice of personal funds expenditures made by Pederson on
behalf of his candidacy for the United States Senate, as required by federal law.

The provisions of law violated by Pederson and the Pederson Committee include:

Violation! of the United States Code:

2U.S.C.§434a(6Xb)

Violations of FEC Regulation!:

11 C.F.R. §§400.21,400.22,400.24 and 400.25
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Pursuant to the above-referenced provisions of law, when a Senate candidate's opponent
spends personal funds that exceed certain threshold amounts, other candidate(s) may accept
increased individual contributions MVJ, in some cases, the candidate's state MM| tMtimmi party
committees may make unlimited coordinated party expenditures on behalf of the f-ff^ntate (**the
Millionaire's Amendment").

The threshold amount under the Millionaire's Amendment for Senate candidates hi
Arizona in 2006 is $324,360, calculated using a formula that includes the voting Bgp population
(VAP) of the state. In order for a Senate MnHidfltg to receive increased contribution limits under
the Millionaires' provisions, the opposing candidate's personal spending must exceed at least
tfflfifi the threshold amount which, hi Arizona hi 2006 is $648,720: (VAP x $.08) + $300,000.

According to the FEC's instructions and the applicable law, "At that spending level, the
opposing candidate must file FEC Form 10 (24-Hour Notice of Expenditure from Candidate's
Personal Funds)."

TTie timeline of publicly available records demonstrate that Pederson and the Pederson
Committee have on every occasion of the contribution of his personal wealth to his campaign,
violated federal law by failing to timely file notification of Pederaon's contribution(s) in
furtherance of his candidacy for the United States Senate.

The chart below details the personal expenditures to date and Pederaon's Mure to file
the statutory notifications such that they are received by the designate*! offices within 24 hours of
the contributions):

03/31/06 $2,000,000 04/01/06 04/07/06 04/10706 04/13/06

05/08/06 $1.200.000 OS/09/06 OS/09/06 OS/09/06 05/15/06

06/14/06 $ 250.000 06/15/06 06714/06 06/15/06 06719/06

06/30/06 $ 275,000 07/01/06 07/03/06 07/04/06 07/10/06

07/20/06 $459,098 07/21/06 07/20/06 07/20/06 07/24/06

The public records clearly document Pederaon's disregard of the 24-hour notice required
bylaw.

• Beginning with the very first contribution of $2 million on March 31,2006, notice of
which wag required to be received by the Secre^



Commission no later man April 1,2006, yet Pederson Committee didn't sign the Form 10
until a week after the contribution

• In each instance, the Secretary of the Senate has nciwr received notice of me Pederson
contributions to his campaign within 24-hours of the contribution.

• Regarding the June 30,2006 Pederson contribution of $275,000 which was to have been
received by the Senate and the FEC no later than July 1,2006, it wasn't signed by the
campaign treasurer until three days after the contribution was made.

• With respect to the July 20,2006 contribution, the media buy was made the same day as
qr the contribution date reported by Pederson, which raises a question as to whether the July
r-sj 20 date was the actual date of the additional funding or whether the expenditure for the
qr media production and buy actually occurred prior to that date. See attached Exhibit A,
O "Pederson Airs New Ad Campaign", By Paulfiihlfa, fiajrt YflllffY Trifrmff, Jll1Y 71
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^ In every instance, the 24-hour notice was ignored and no notice was filed until well after
O the deadline imposed by law
oo
rsj The FEC regulations direct candidates to insure that the notices are timely and properly

filed: "Reporting obligation! of candidates and candidate!* principal campaign
committees. Candidates must ensure that their prindpfd campugn coimiiimses file all the
reports required under this part in a timely manner" See 11 C.F.R. §400.25.

To be timely filed means that both the FEC and the Senate Office of Public Records must
receive the notices. (See 11 C.F.R. 400.22 "Such notification must be received bv the Secretary
of the Senate, the Commission, and each opposing cuttdidfltft within 24 hours of the fo™ such
expenditures are made."Xemphasis added)

The FEC has recently imposed stiff penalties against a candidate for the House of
Representatives hi 2004 who fidled to comply with the 24-hour requirements for notice of
contributions of personal funds. From a press release of the Federal Election Commission, July
19,2006:

$71,100 CIVIL PENALTY PAID BY BROYfflLL FOR
VIOLATIONS OF MIT JJONATRE'S AMENDMENT

"The Federal Election Commission (FEC) announced today that J.Edgar
Broyhill n, a candidate hi the 2004 primary election hi Norm Carolina's
5th district, the Broyhill for Congress Committee, and its treasurer Urn
Nerhood have agreed to pay a $71,100 civil penalty for violating the
reporting requirements of the Millionaire's Amendment, along with other
reporting requirements of federal election law. The Millionaire's
Amendment was passed as part of the Bipartisan Campaign Reform Act of
2002 (BCRA)...Under the Millionaire's Amendment...candidates must
notify the FEC and their opponents when they exceed $350,000 hi



personal spending and also with each additional $10,000 in expenditures
of personal funds thereafter. The law allows opponents of these
MMididafea to receive larger individual contributions than would otherwise
be permitted. Mr. Broyhill and Broyhill for Congress failed to file a
notification within 24 hoars of Che candidate making a loan to the
campaign that brought his spending of personal
$350,000 in the primary, and they subsequently failed to file notifications
within 24 boon regarding additional expenditures of personal funds
totaling $365,000...** ) (emptum added)

Pederson and Pederson Committee have likewise disregarded their obligations under the
5J law to provide proper and timely notice within the twenty-four (24) hours mandated by federal
rxj law.
<qr
o
™ C9Bctof»on

Q The law is the law and mere are specific requirements for all federal candidates to fully
oo comply with its provisions. For a candidate who triggers the notice requirements under the
rsj Millionaires Amendment, such notice must be received within 24 hours hi the manner set forth

bylaw. Here, Pederson and Pederson Senate 2006 failed to comply with me statute and the
regulations and should be investigated and punished accordingly. Failure to follow the federal
campaign law by Pederson and bis campaign subject
penalties.

Accordingly, upon information and belief, and based upon the nets that are publicly
disclosed on the FEC website and elsewhere, Pederson 2006, Carter Olson, Treasurer and Jim
Pederson, candidate for the United Slates Senate from Arizona have violated the Federal Election
Campaign Act of 1971, as *****$**

Please contact the undersigned if you have further questions.

iillv submitted.

Glenn HamerTExecutive Director
Arizona Republican Party
3501 North 24th Street
Phoenix, Arizona 85016

Phone: 602-957-7770
Fax: 602-224-0932
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Before me this | day oftlMfl2006. appealed Glenn Hamer, and under penalty of perjury did
swear and affirm that the abovfc^nd foregoing facts are
knowledge and belief.

SOPHIA KOO
Noui'v Public - Arizona

Mancopa County
Mv Commission Expires

May 4.2000

My Commission Expires: k L j i k V
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Legislature may bring in Starr power
Jul. 30,20061200 AM

MfsMngipanaSttvr?...

Does the name Kenneth Starr ring a bell?

He was the former prosecutor Republicans loved and Democrats loved to hate after
he spearheaded a high-prone, hontchargjng bwertgtfon Into the Monka
• • • ^^^^—•—• Aftft^A •a-.-J ^ •_• m. ^*mm—m. •_ • A^kB^HBLjUHRsiKy MK KwiOflfli mm 0nQuna nPMiawn cwnoira noona win.

As the Independent counsel, Starr probed various ttrrton reel estate dealings. His
Investigation was ovontualy expanded to Include Lewinsky, the Vwrito Home Intern
who hod an affair wNh Clinton. That became no Infamous Staii Report and tod to
dntorra Impeachment trial.

Vwiy the stroll down Impeachment tone?

VwjH, House Speaker Jan Wslera wants to use that Starr power to hek) the
LsqlslatiMwInanEnqJIshlsemsfcasesrKXJldltmsiceltaltnswaytotheU.S.
Supreme Court

It could happen.

The case, Ron* MB, Aitena, to being decided by a federal Appeals Court In San
Francisco and could determine how Arizona pays lor students who struggle to toem
English.

The 9th U.8. Circuit Court of Appeals panel to expected to ruto by the end of the
year, potanttaHy deckling the late of about 160,000 students In Arizona.

And apparently Stoir, who has argued 25 cases before the Supreme Court, to

n*s Los Angeles taw office during the togtotoeVe
•Miton and dtcuiaed a pOMlbto retainer aixi ante at a "i>^̂

•He definitely hat name ID and credbHty that could help ua.'ialdVwjtore1 chief of
elan, Jodi Jerieh.

Jerich eaU the ptan would be to team the Legtoleturafe ettomey, David Centelme,
with Starr, dean of Pepperdlne Law School In California.

The Insider heardabout ft taet week after Vwjtare told eome Monde at the ennuel
summer geMogether of coneaTvatlve tawmakere and policy wonka.

Oaflne feeaf. • .There were e few oddWee In the tataatMof donoreto Democratic
Seneto challenger Jan Pedereonfe campaign, which wee ratoeead thto month.

CendUatoe lor national higher ofltoe receive donattons from hundred*, •ometimei
thousands, of people from around the nation and el wafta of Me. So, granted,
sometimes It can be dNHcutt to track down aH the Informatton required by the Federal

http://www.azccnn^.com/php-bin/cUcktrack/printphp?ref^ 8/1/2006
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Section Commission tike, sty, whit those donors do for • Hying.

Campaign workers Iry. but If they cent track down • donor's occupetton, they write In
iMst effort. Not • huge deeli per ee, heppens to ill of 'em.

But •mong tf» Padaraon donora whoea occupation! could not be verified WM one
Msrio pjBtorttt** Dlez would be essy to get on Itephm shoe urtl raeentty
he ww PedersarVs cempejQn menigsr end It etH the cempsjgn's co-chsjnran.

But the Wcker is Robert! Mmon, who dWrrt report enydonetkm this cydebU
wes still Isted wNh en occupetlon of "beet effort."

Roberts Is PedersonTswHs.

Pederaon campaign spokesmen Mark Bergman cslsd the matter's technics!

"In the pest, the reports hive been sccunte," Benjnwn slid.

CompfM by RepiMtepoWfesI reporter CN^
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